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Proposed Adjustment Capital Budget 2010/2011

Background

An Adjustment Capital & Operational budget was approved by Council on the 26 January 2011,
Inputs were received from various Directorates to carry over capital projects that wiil not be
completed within the current financial year.

In accordance with Section 28 of the Municipal Finance Act, No 56 of 2003 (MFMA) a
municipality may revise its approved annual budget through an adjustments Budget in the
following instances:

Section 28 of the MFMA:
{1)A municipality may revise an approved annual budget through an adjustments budget.

{2) An adjustments budget—
{a) Must adjust the revenue and expenditure estimates downwards if there is material
under-collection of revenue during the current year;
{b) may appropriate additional revenues that have become available over and above
those anticipated in the annual budget, but only to revise or accelerate spending
programs already budgeted for;
(c) may, within a prescribed framework, authorize unforeseeable and unavoidable
expenditure recommended by the mayor of the municipality;
(d) may authorize the utilization of projected savings in one vote towards spending
under another vote;




{e) may authorize the spending of funds that were unspent at the end of the past
financial year where the under-spending could not reasonably have been foreseen at
the time to include projected roll-overs when the annual budget for the current year
was approved by the council;

{f) may correct any errors in the annual budget; and

(g) may provide for any other expenditure within a prescribed framework.

{3) An adjustments budget must be in a prescribed form.

{4) Only the mayor may table an adjustments budget in the municipal council, but an
adjustments budget in terms of subsection {2)(b) to (g) may only be tabled within any
prescribed limitations as to timing or frequency.

(5) When an adjustments budget is tabled, it must be accompanied by—
(a} an explanation how the adjustments budget affects the annual budget;
{b) a motivation of any material changes to the annual budget;
(c} an explanation of the impact of any increased spending on the annual budget and
the annual budgets for the next two financial years; and
(d} any other supporting documentation that may be prescribed.

(6) Municipal tax and tariffs may not be increased during a financial year except when required
in terms of a financial recovery plan.

(7) Sections 22(b), 23(3) and 24(3} apply in respect of an adjustments budget, and in such
application a reference in those sections to an annual budget must be read as a reference to an
adjustments budget,

Capital Adjustment Budget

Several requests were received from various Directorates to carry over capital projects to the
next financial year 2011/12. The motivation for most of these was that they cannot finish the
project due to delayed material, construction process and tender specifications not met. Below
is a breakdown of the request per Directorate:

DIRECTORATE ICARRY OVER AMOUNT

Community Services 8,545,350
Housing Services 5,897,209
Corporate Services 1,988,684
Infrastructure & Planning 7,200,000

TOTAL 23,631,253




Carry Overs

in terms of section 31 of the MFMA a municipality is allowed to carry over unspent funds for a
capital programme between financial years, but the amount should not exceed 20%. An
amount of R 23 631 253 which amounts to 8.5% of the Capital Budget has been made available
on the budget for carry overs. These amount are committed projects budgeted in the current
financial {2010/2011) year which will continue in the new financial year. Refer to Annexure A

for detail of the projects and also reasons for carry overs.

AMOUNT

BUDGET CARRY OVER
VOTE NO VOTE DESCRIPTION 2010/11 AMOUNT
305040617900 | UPGRADING OF CIVIC CENTRE (LIFTS 2,787,118 1,400,000
308540607800 | AIRCONDITIONING MBEKWENI HALL 700,000 588,684
430540619800 | PAARL EAST MULTI PURPOSE CENTRE 13,095,624 8,000,000
480540654200 ! DEVELOP OF NEW CEMETRY 1,000,000 545,360
605040652700 | EMERGENCY LAND 1,000,000 250,000
605040656400 | LAND ACQUISITION AND BULK SERVICES 10,000,000 5,647,209
812541021300 | ROADS:OR TAMBO,NEW REST & NEWTON 3,000,000 1,000,000
823563300200 | BERGRIVER POLLUTION PROJECT 6,500,000 4,600,000
842541020100 WATER TREATMENT WORKS : PAARL MOUNTAIN 8,741,000 400,000
842541021900 | GROENHEUWEL HIGH PRESSURE WATERMAIN 2,000,000 1,200,000
TOTAL 23,631,253




The total Capital budget has been adjusted downwards by an amount of R 23 631 253. The
proposed adjustment budget for 2010/11 amounts to;

Capital budget at 26 JANUARY 2011 278,567,774

Minus Carry overs 23,631,253

Proposed Capital budget 254,936,521

Recommendation

1. That MAYCO approves the New Adjustment Capital Budget for the 2010/2011 financial
year per function as follows and submit to council for final adoption :

ADJUSTMENT BUDGET - 2010/2011 - CURRENT FINANCIAL YEAR

BUDGET NEW
BEFORE CARRY_OVER ADJUSTMENT
FUNCTION_NAME CARRY OVER 10/11 BUDGET -
2010/2011 2010/2011
EXECUTIVE AND COUNCIL 253,449 0 253,449
BUDGET AND TREASURY OFFICE 698,688 0 698,688
CORPORATE SERVICES 24,428,763 (1,988,684) 22,440,079
PLANNING AND DEVELOPMENT 1,151,233 0 1,151,233
HEALTH 380,963 0 380,963
COMMUNITY AND SOCIAL SERVICES 24,045,465 (8,545,360) 15,500,105
HOUSING 16,342,058 (5,897,209) 10,444,849
PUBLIC SAFETY 1,987,749 0 1,987,749
SPORT AND RECREATION 20,803,636 0 20,803,636
WASTE MANAGEMENT 4,025,000 0 4,025,000
WASTE WATER MANAGEMENT 87,610,500 (4,600,000) 83,010,500
ROAD TRANSPORT 26,996,000 (1,000,000) 25,996,000
WATER 41,286,000 (1,600,000) 39,686,000
ELECTRICITY 28,558,270 0 28,558,270
TOTAL CAPITAL BUDGET 278,567,774 (23,631,253) 254,936,521

2. Thatin term of Section 28 of the MFMA, MAYCO adopts the amendments proposed for
incorporation into the 2010/11 adjustment budget attached in as Annexures

r JT Basson
Portfolio Holder: Finance

Mr CM Petersen
Executive Director: Finance
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