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DRAKENSTEIN MUNICIPALITY

MINUTES: MAYORAL COMMITTEE

ORDINARY MEETING HELD IN THE COUNCIL CHAMBERS, FIRST FLOOR, CIVIC CENTRE, BERG
RIVER BOULEVARD, PAARL, ON WEDNESDAY, 30 MARCH 2022 AT 09:00.

PRESENT:

Councillors:

ALSO PRESENT:

Officials:

The Executive Mayor, Ald C J Poole (Chairperson)
The Deputy Executive Mayor, Ald G C Combrink

M A Andreas

L C Arendse

T G Bester

A M B Appollis

E Baron

E Gouws

J Miller

L T van Niekerk

R H van Nieuwenhuyzen

Ald ) F le Roux (Speaker)

Clir C Kearns (Chief Whip)

Clir A Fourie (FF Plus)

Dr J H Leibbrandt (City Manager)

Mr B Brown (Chief Financial Officer)

Mr S Johaar (Executive Director: Corporate Services)

Ms J Samson (Executive Director: Planning, Development and
Human Settlements)

Mr M Wist (Executive Director: Engineering Services)

Mr E Saayman (Acting Executive Director: Community Services)

Ms R Jaftha (Chief Audit Executive)

Ms N October (Senior Manager: Legal and Administrative
Services)

Ms R Geldenhuys (Manager: Communication and Marketing)

Mr G Dippenaar (Chief Risk Officer)

Me W Prins (Performance Management Officer)

Mr F P Goosen (Manager: Administrative Support Services)

Mr P January (Senior Administrative Officer)

W‘}'——



18

DRAKENSTEIN MUNICIPALITY

MINUTES: MAYORAL COMMITTEE
30 MARCH 2022

LEAVE ARRANGEMENT AND NON-AVAILABILITY OF COUNCILLORS AND SENIOR

MANAGEMENT

i Cllr L Cyster - Apology; and
2, Mr G Esau - Leave.

ANNOUNCEMENTS BY THE EXECUTIVE MAYOR

None.

DECLARATION OF INTEREST BY COUNCILLORS/OFFICIALS

None.

CONSIDERATION OF URGENT MATTERS, REPORTS, COMMUNICATIONS AND PETITIONS

None.

FINANCIAL SERVICES

MUNICIPAL EMPLOYEES OUTSTANDING DEBT REPORT AS AT 28 FEBRUARY 2022

MUNISIPALE WERKNEMERS UITSTAANDE SKULDVERSLAG SO0s oP
28 FEBRUARIE 2022

ITYALA LABASEBENZI BAKWA MASIPALA NGOKWE NGXELO KA 28 EYOMDUMBA 2022

RESOLVED that

The content of the report and the actions implemented by the City Manager, be noted.

Meeting: Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 9/1/1/a Author/s: A Abrahams
Coll No: 1918802 Referred from: Fin Portf - 28/3/2022

PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:
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MINUTES: MAYORAL COMMITTEE
30 MARCH 2022

6. INDIGENT HOUSEHOLD STATISTICS REPORT AS AT 28 FEBRUARY 2022
DEERNIS HUISHOUDING STATISTIEKEVERSLAG SOOS OP 28 FEBRUARIE 2022

INGXELO YAMANANI YEZINDLU ZAMAHLWEMPU NGOBUNJALO NGOMHLA
28 EYOMDUMBA 2022

RESOLVED that

The report be noted.

Meeting: Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 9/1/1/4 Author/s: A Abrahams
Coll No: 1932720 Referred from: Fin Portf - 28/3/2022
PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:

7. COUNCILLORS’ OUTSTANDING DEBT REPORT AS AT 28 FEBRUARY 2022
RAADSLEDE SE UITSTAANDE SKULDVERSLAG SOOS OP 28 FEBRUARIE 2022
INGXELO YAMATYALA YOCEBA NGOBUNJALO NGOMHLA 28 EYOMDUMBA 2022

RECOMMENDED that

The report be noted.

Meeting: Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 9f1/1/4 Author/s: A Abrahams
Coll No: 1932793 Referred from: Fin Portf - 28/3/2022

PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:
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DRAKENSTEIN MUNICIPALITY

MINUTES: MAYORAL COMMITTEE
30 MARCH 2022

DRAKENSTEIN OUTSTANDING DEBTORS REPORT AS AT 28 FEBRUARY 2022

DRAKENSTEIN UITSTAANDE DEBITEUREVERSLAG SOOS OP 28 FEBRUARIE 2022

INGXELO YAMATYALA ASE DRAKENSTEIN NGOBUNIALO NGOMHLA
28 KWEYOMDUMBA 2022

RESOLVED that

The report be noted.

Meeting:
Ref No:
Coll No:

Mayco - 30/03/2022 Submitted by Department: Financial Services
9/1/1/a Author/s: A Abrahams
1932798 Referred from: Fin Portf - 28/3/2022

PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:

REPORT ON TENDER AWARDS: FEBRUARY 2022

VERSLAG OOR TENDERTOEKENNINGS: FEBRUARIE 2022

INGXELO NGONIKEZELO LWETHENDA: EYOMDUMBA 2022

RECOMMENDED that

1. The awards above R200,000 that were adjudicated by the Bid Adjudication
Committee for the month of February 2022, be noted; and

2. The tenders and/or contracts and the reasons for the awards as recorded by the
Accounting Officer in the departmental report, be noted.

Meeting:
Ref No:
Coll No:

Mayco - 30/03/2022 Submitted by Department: Financial Services
8/1/2/1 Author/s: C Hess
1917511 Referred from: Fin Portf - 28/3/2022

PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:
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DRAKENSTEIN MUNICIPALITY

MINUTES: MAYORAL COMMITTEE
30 MARCH 2022

10. REPORT ON DEVIATIONS FROM PROCUREMENT PROCESSES: FEBRUARY 2022

VERSLAG VAN AFWYKINGS VAN VERKRYGINGSPROSESSE: FEBRUARIE 2022

INGXELO YOKUPHAMBUKELA KUNYE NOLUNGISO OLUNCINCI LOKUPHEPHELA
KWINKQUBO ZOKUFUMANA: EYOMDUMBA 2022

RECOMMENDED that

1k In terms of paragraph 36(2) of the Supply Chain Management Policy, the
deviations and the reasons for the deviations for the amount of R623,872
(incl. VAT) for February 2022 as recorded by the Accounting Officer under the
annexures attached to this report, be noted; and

2. The Chief Financial Officer record the accumulated deviation amount of
R15,167,839 (incl. VAT) for the financial year in the notes to the 2021/2022 annual
financial statements as required by legislation.

Meeting:  Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 9/1/1/5 Author/s: C Hess
Coll No: 1917672 Referred from: Fin Portf - 28/3/2022
PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:

11. MUNICIPAL FINANCE MANAGEMENT ACT: SECTION 71 MONTHLY BUDGET
MONITORING REPORT FOR FEBRUARY 2022

MUNISIPALE WET OP BESTUUR VAN FINANSIES: ARTIKEL 71 MAANDELIKSE
BEGROTINGSMONITERINGSVERSLAG VIR FEBRUARIE 2022

UMTHETHO WOLAWULO LWEMALI KAMASIPALA: ICANDELO 71 INGXELO YOKUBEKA
ESWENI ULAWULO LWABIWO-MALI LUKA-MQUNGU 2022

RECOMMENDED that

1. The content of the section 71 monthly budget monitoring report for
February 2022 and the supporting documentation be noted; and
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MINUTES: MAYORAL COMMITTEE
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2 It be noted that the section 71 monthly budget monitoring report for
February 2022 was submitted to the Executive Mayor; National Treasury and
Provincial Treasury on 14 March 2022.

Meeting: Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 9/1/1/4 Author/s: A Viola
Coll No: 1933315 Referred from: Fin Portf - 28/3/2022
PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:

12. APPROVAL OF NEW AND AMENDED BUDGET RELATED POLICIES AND BYLAW FOR THE
2022/2023 FINANCIAL YEAR FOR PUBLIC COMMENT
GOEDKEURING VAN NUWE EN HERSIENDE BEGROTINGSVERWANTE BELEIDE EN
BYWET VIR DIE 2022/2023 FINANSIELE JAAR VIR PUBLIEKE INSETTE
UKWAMKELWA KWEMIGAQO-NKQUBO ENGXHUMANA NOLWABIWO-MALI OMTSHA

KWAKUNYE NOMTHETHO KAMASIPALA WOMNYAKA-MALI 2022/2023 UKUZE
KUVAKALISWE IZIMVO ZOLUNTU

The City Manager requested that the new Special Rating Areas Policy (Annexure L) and
the draft Special Rating Areas Bylaw (Annexure M) be referred back for update.

RECOMMENDED that

Council approves the following draft budget related policies with its amendments for
public comment as attached to this item:

Annexure A: Unclaimed Deposits Policy;

Annexure B: Accounting Policy;

Annexure C: Cash and Investment Policy;

Annexure D: Supply Chain Management Policy;
Annexure E: Stock Management Policy;

Annexure F: Credit Control and Debt Collection Policy;
Annexure G: Indigent Support Policy;

Annexure H: Tariff Policy;

Annexure |: Property Rates Policy;

Annexure J: Writing-Off of Irrecoverable Debt Policy; and

WPl 5Oy nk B W
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MINUTES: MAYORAL COMMITTEE
30 MARCH 2022

atik. Annexure K: Budget and Management Oversight Policy.

Meeting:  Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 5/2/2 Author/s: L Crotz
Coll No: 1918656 Referred from: Fin Portf - 28/3/2022
PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:

13. APPROVAL OF THE DRAFT 2022/2027 MEDIUM TERM REVENUE AND EXPENDITURE
FRAMEWORK AND DRAFT 2022/2023 OPERATING AND CAPITAL BUDGET, FUNDING
SOURCES, RATES, FEES, CHARGES AND TARIFFS
GOEDKEURING VAN DIE KONSEP 2022/2027 MEDIUM TERMYN INKOMSTE EN
UITGAWE RAAMWERK EN KONSEP 2022/2023 BEDRYFS- EN KAPITAALBEGROTING,
BELASTINGS, FOOIE, HEFFINGS EN TARIEWE
UKUPHUNYEZWA KOYILO LWESIBONELELO SEXESHA ELIPHAKATHI 2022/2027,
ISIKHOKELO SENKCITHO 2022/2023 UKUSEBENZA KUNYE NOHLAHLO LWABIWO-MALI,
IZIBONELELO NGEZIMALI, IRHAFU, IMALI, INTLAWULO, NEERHAFU

RECOMMENDED that

1. Council takes note of the following draft resolutions of the draft budget and that
the final budget will be tabled for approval in May 2022:

1.1 The draft 2022/2027 Medium Term Revenue and Expenditure Framework
(MTREF) attached as Annexure A to the item;

1.2  The draft 2022/2027 MTREF operating budget revenue of R2,914,553,932
for the 2022/2023 financial year as well as for the four outer years’

operating revenue as set out in Table 1 of the draft 2022/2027 MTREF
Budget Report;

1.3 The draft 2022/2027 MTREF operating budget expenditure of
R2,891,337,504 for the 2022/2023 financial year as well as for the four

outer years’ operating expenditure as set out in Table 2 of the draft
2022/2027 MTREF Budget Report;
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1.4

1.5

1.6

157

1.8

1.9

The draft 2022/2027 MTREF capital budget expenditure of R113,199,130
for the 2022/2023 financial year as well as for the four outer years’ capital

expenditure as set out in Table 4 of the draft 2022/2027 MTREF Budget
Report;

The draft 2022/2027 MTREF capital budget expenditure funding sources of
R113,199,130 for the 2022/2023 financial year as well as for the four outer

years’ capital expenditure funding sources as set out in Table 5 of the draft
2022/2027 MTREF Budget Report;

The following draft multi-year capital project, Electrification Housing
Projects (R68,312,174), that exceeds the amount of R50 million referred to
in Regulation 13(2)(c) of the Municipal Budget and Reporting Regulations;

The following draft tariff increases/decreases for the revenue streams of
property rates, fees, charges and tariffs with effect from 1 July 2022:

1.7.1 No (0%) property rates tariff increase;

1.7.2 Water tariff increase of 6.9%;

1.7.3 Sewerage/sanitation tariff increase of 6.9%; and
1.7.4 Refuse removal tariff increase of 7.5%.

The electricity bulk purchases increase is 8.61% for electricity purchases by
the municipality from ESKOM with effect 1 July 2022. The preliminary tariff
increase that the municipality will give through to consumers is 7.71% with
effect from 1 July 2022, but this tariff increase is subject to the publication
of the NERSA tariff increase guideline and approval which is not available
yet and might increase or decrease with the approval of the final budget
in May 2022; and

The draft annual budget of Drakenstein Municipality for the 2022/2023
financial year as well as the indicative estimates for the four outer financial
years (2023/2024 to 2026/2027) as set out in the new mSCOA version 6.6
Schedules Al to A10 and SA1 to SA38 included in Appendix 3 to the Draft
2022/2027 MTREF Budget Report.
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It is recommended that Council notes that:

2.1

2.2

2.3

2.4

2:5

2.6

20

A draft budgeted operating surplus of R23,316,428 is anticipated to be
realised for the 2022/2023 financial year as set out in the Table 3 of the
draft 2022/2027 MTREF Budget Report;

Any actual cash surpluses at year-end will be used to increase
Drakenstein’s Capital Replacement Reserve to be utilised for future
infrastructure assets investment and the redemption of external loans;

The envisaged draft increases/decreases in the property rates, fees,

charges and tariffs as set in the Tariff Book attached as Annexure B to this
item;

Drakenstein’s investments and cash as at 28 February 2022 amounted to
R267,588,870 made up of investments with:

2.4.1 FNB Primary account (R112,293,047);
2.4.2 FNB investments (R30,444,880);

2.4.3 ABSA investments (R63,713,320);

2.4.4 Standard Bank investments (R30,170,692);
2.4.5 Grindrod investments (R30,964,411); and
2.4.6 Eskom (R2,520).

The proposed total cost to municipality expenses for the salary, allowances
and benefits of the Executive Mayor, Speaker, Deputy Executive Mayor,
Chief Whip, Mayoral Committee members, ordinary councillors, City
Manager (CM), Chief Financial Officer (CFO) and Executive Directors as set
out in SA23 included in Annexure A;

Drakenstein Municipality do not have any current service delivery
agreements, including material amendments to existing service delivery
agreements, with any service provider who renders any power or function
on behalf of Drakenstein Municipality as defined in Section 1 of the
Municipal Systems Act; and

Drakenstein Municipality do not have any municipal entities.
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3. The City Manager in terms of legislation invite the local community through
advertisements in the local press to submit representations in connection with the
2022/2023 draft operational and capital budget as required by the MFMA and the
Municipal Systems Act; and

4, The Integrated Development Plan (IDP) and budget open day programme be
followed in April 2022 as approved by Council in the IDP review item.

Meeting: Mayco - 30/03/2022 Submitted by Department: Financial Services

Ref No: 5/2/2 Author/s: LCrotz

Coll No: 1918622 Referred from: Fin Portf - 28/3/2022
PAR: ACTION: RESPONSIBLE DEPARTMENT:

DUE DATE:

GOVERNANCE AND COMPLIANCE

14.

TABLING OF THE CLIENT SERVICES CHARTER

VOORLEGGING VAN DIE KLIENTEDIENS HANDVES

UKUBEKWA KOMTHETHO WENKONZO ZAMATHENGI

The City Manager requested that the item be withdrawn and that a workshop be held.

RESOLVED that

The item was withdrawn.

Meeting:
Ref No:
Coll No:

Mayco - 30/03/2022
2/2/5
1934813

Submitted by Department:
Author/s:
Referred from:

C September

IDP/Performance Management

PAR: ACTION:

Re-submit item

RESPONSIBLE DEPARTMENT:

IDP/PM

DUE DATE:
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15. DRAFT 2022-2027 INTEGRATED DEVELOPMENT PLAN (IDP)
KONSEP 2022-2027 GEINTEGREERDE ONTWIKKELINGSPLAN (GOP)
UYILO 2022-2027 ISICWANGCISO SOPHUHLISO ESIHLANGANISIWEYO (IDP)
RECOMMENDED that
1. The draft 2022/2027 IDP, attached as Annexure A to the departmental report, be
approved by Council for further consultation in line with the 2022 IDP/Budget
Public Participation Schedule attached as Annexure B to the departmental report;
2. An advertisement be placed on the official website of the Municipality, municipal
notice boards and in the local newspapers to notify the public of the approval of
the draft 2022/2027 IDP and the IDP/Budget Public Participation Schedule; and
3. The draft 2022/2027 IDP be submitted to the:
Ll Department of Local Government: Western Cape;
3.2 Provincial Treasury: Western Cape;
3.3 Auditor General (AG) of South Africa; and
3.4 National Treasury.
Meeting:  Mayco - 30/03/2022 Submitted by Department: IDP/Performance Management
Ref No: 2/2/5 Author/s: C September
Coll No: 1934746

Referred from:

PAR:

ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:
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PLANNING AND DEVELOPMENT

16.

REDETERMINATION OF MUNICIPAL BOUNDARIES

HERAFBAKENING VAN MUNISIPALE GRENSE

UKUMISELWA KWAKHONA KWEMIDA KAMASIPALA

RECOMMENDED that

ik The Municipal Demarcation Board be informed that the proposal from
Stellenbosch Municipality for the redetermination of the municipal boundary to
include the Klapmuts North Area in the administrative jurisdiction of Stellenbosch
Municipality, as reflected in the notice from Stellenbosch Municipality and the

locality plan, attached as Annexures A and B respectively to the departmental
report, not be supported;

2. The summarised reasons below, as elaborated on in paragraph 4.3 of this report,
be communicated as the reasons for not supporting the municipal boundary
redetermination proposal of Stellenbosch Municipality:

21

2.2

2.3

2.4

The proposal from Stellenbosch Municipality is non-compliant with
section 22(a)(iii) of the Local Government Municipal Demarcation Board
Act, 1998, as Drakenstein Municipality does not concur with Stellenbosch
Municipality on the proposal to include Klapmuts North Area into the
administrative jurisdiction of Stellenbosch Municipality;

No reasons, as required in terms of the Municipal Demarcation Act, 1998,
were provided for the proposal to include the Klapmuts North Area into
the administrative jurisdiction of Stellenbosch Municipality;

The Klapmuts North Area was incorporated into the administrative
jurisdiction of Drakenstein Municipality during the amalgamation of
municipalities process in 2000, whilst the erven situated south of the N1

was incorporated into the administrative jurisdiction of Stellenbosch
Municipality;

Drakenstein Municipality has considerable vested interest in the
development of the Klapmuts North Area as a valuable municipal asset
was recently alienated by the municipality in order to facilitate the
development of the Klapmuts North Area;
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2.5

2.6

2.7

2.8

2.9

The redetermination of municipal boundaries to include the Klapmuts
North Area into the municipal jurisdiction of Stellenbosch will render the
efforts and momentum gained by Drakenstein Municipality in the
development of the Klapmuts North Area as fruitless, as new institutional
arrangements and relationships with land owners within the Klapmuts
North Area will have to be forged by Stellenbosch Municipality;

The delays and administrative consequence as a result the
redetermination of the municipal boundary will have a dire impact on the
much-needed accelerated economic growth within the two
municipalities, the region and the province;

The redetermination of municipal boundaries to include the Klapmuts
North Area into the municipal jurisdiction of Stellenbosch will have a
major impact on the amount of voters within the applicable municipal
ward and will result in a significant municipal ward delimitation process

within Drakenstein Municipality prior to the next local government
elections;

Drakenstein Municipality has utilized a considerable amount of resource
on the Klapmuts North Area and the future of the Klapmuts North Area is

well rooted within the basis of strategic planning for Drakenstein
Municipality; and

The redetermination of municipal boundaries to include the Klapmuts
North Area into the municipal jurisdiction of Stellenbosch will require that
the 2022-2027 IDP, SDF and Long Term Revenue and Expenditure
Framework of Drakenstein Municipality, as well as Stellenbosch
Municipality, be amended. The amendment of the aforementioned
critical strategic documents of the municipality will require the
reprioritization of municipal priorities and resources, which will inevitably

delay the implementation of already planned strategic interventions and
projects.



30

DRAKENSTEIN MUNICIPALITY

MINUTES: MAYORAL COMMITTEE
30 MARCH 2022

35 Stellenbosch Municipality, Cape Winelands District Municipality and the Western
Cape: Department of Local Government be informed of the decision set out in
recommendations 1 and 2.

Meeting:  Mayco - 30/03/2022 Submitted by Department: Planning, Dev and Human Settlements
Ref No: 15/1/2/2 Author/s: W Hendricks
Coll No: 1933435 Referred from:
PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:
CONFIDENTIAL

17. DRAKENSTEIN OUTSTANDING COUNCIL PROPERTY LEASE REPORT AS AT
28 FEBRUARY 2022

DRAKENSTEIN  UITSTAANDE RAADSEIENDOM  HUURVERSLAG SOOs OP
28 FEBRUARIE 2022

INGXELO YAMATYALA EPROPATI YEBHUNGA LASE DRAKENSTEIN NGOBUNIJALO
NGOMHLA WE 28 EYOMDUMBA 2022

See confidential minutes.

Meeting: Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 9/1/1/4 Author/s: A Abrahams
Coll No: 198800 Referred from: Fin Portf - 28/3/2022

PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:
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18. WRITING-OFF OF IRRECOVERABLE DEBT REPORT — FEBRUARY 2022

AFSKRYWING VAN ONINVORDERBARESKULDVERSLAG - FEBRUARIE 2022

INGXELO YOKUCINYWA KWAMATYALA ANGAHLAWULWAYO - KWEYOMDUMBA 2022

See confidential minutes.

Meeting: Mayco - 30/03/2022 Submitted by Department: Financial Services
Ref No: 5/15/1 Author/s: A Abrahams
Coll No: 1918803 Referred from: Fin Portf - 28/3/2022
PAR: ACTION: RESPONSIBLE DEPARTMENT: DUE DATE:

The meeting ended at 09:47.

CHAIRPERSON:

DATE:

Confirmed with/without amendments.

Pl/rs



e Rl P M o Mot customercare@drakenstein.gov.za
Paari | Wellington | Gouda | Saron | Simondium 9 Civic Centre, Berg River Boulevard, Paarl 7646

§
(5] DRAKENSTEIN b Q +2721 8074500 %8 +27 21 872 8054
\ W www.drakenstein.gov.za
\ ) MUNISIPALITEIT  MUNICIPALITY ® UMASIPALA

Mayoral Committee Attendance Register
Date: 30 March 2022
Time: 09:00
Venue: Council Chambers
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