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DRAKENSTEIN MUNICIPALITY
MINUTES: MAYORAL COMMITTEE (2)

ORDINARY MEETING HELD IN THE BIG COMMITTEE ROOM, FIRST FLOOR, CIVIC CENTRE, BERG
RIVER BOULEVARD, PAARL ON WEDNESDAY, 28 MARCH 2018 AT 09:00.

PRESENT: The Executive Mayor, CIr CJ Poole (Chairman)
The Deputy Executive Mayor, Clr G C Combrink

Councillors: M A Andreas
F Jacobs
C Kearns
J F le Roux
J Miller
L P Mokoena
R Smuts
L T van Niekerk
R H van Nieuwenhuyzen

Also Present: Clr A Stowman (Speaker)
CIr R A Koegelenberg (Chief Whip)
Clr ) Matthee (MPAC Chairperson)

Officials: Dr J H Leibbrandt (City Manager)
Mr D Hattingh (Executive Director: Engineering Services)
Mr G Boshoff (Executive Director: Community Services
Mr J Carstens (Chief Financial Officer)
Ms R Jaftha (Chief Audit Executive)
Mr A V Marais (Senior Manager: Legal and Administration

Services)
Ms F Qebenya (Manager: Strategic Planning)
Ms R Geldenhuys (Manager: Communications and Marketing)
Mr F P Goosen (Manager: Administrative Support Services)
Ms E Sieberhagen (Forensic Investigator)
ABSENT: Clr L Willemse (apology)

Mr S Johaar (Executive Director: Corporate Services)
Ms L Waring (Executive Director: Planning and Development)
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1l LEAVE ARRANGEMENT AND NON-AVAILABILITY OF COUNCILLORS AND SENIOR
MANAGEMENT

Clr L Willemse (apology)
Mr S Johaar (Executive Director: Corporate Services)
Ms L Waring (Executive Director: Planning and Development)

2. ANNOUNCEMENTS BY THE EXECUTIVE MAYOR

None.

’i. DECLARATION OF INTEREST BY COUNCILLORS/OFFICIALS

The City Manager and all Executive Directors in terms of item 7.4,

4. EXECUTIVE MAYOR

4.1 APPROVAL OF THE 2016-2017 OVERSIGHT REPORT ON THE 2016-2017 ANNUAL
REPORT AND WRITTEN COMMENTS RECEIVED
GOEDKEURING VAN DIE 2016-2017 OORSIGVERSLAG OOR DIE 2016-2017
JAARVERSLAG EN SKRIFTELIKE KOMMENTAAR ONTVANG
UKUGQINISEKISWA KWENGXELO YOKONGAMELA KA 2016-2017 KWI NGXELO
YONYAKA KA 2016-2017 KUNYE NEZIMVO EZIFUNYENWEYO

RECOMMENDED that

1." Council adopts the 2016/2017 Oversight Report on the 2016/2017 Annual Report;

2. Council approves the 2016/2017 Annual Report (attached as Annexure B to the
2016/2017 Oversight Report) without any reservations;

3. The 2016/2017 Oversight Report on the 2016/2017 Annual Report be made public
in accordance with Section 129(3) of the Municipal Finance Management Act;

4. Council notes the concerns raised by the Municipal Public Accounts Committee
members as listed in the minutes of the Oversight Committee meeting held on
14 March 2018 (attached as Annexure A to the 2016/2017 Oversight Report) that
management will attend to; and . -
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An advertisement be placed on the official website of the Municipality, municipal
notice boards and in the local newspapers to notify the public of the approval of

the Draft Revised 2018/2019 IDP and invite public comments; and

The Draft Revised 2018/2019 Integrated Development Plan be submitted to the:-

4.1
4.2
4.3
4.4

Department of Local Government: Western Cape;
Provincial Treasury: Western Cape;

Auditor General (AG) of South Africa; and

National Treasury.

Meeting:
Ref No:
Coll Nr:

MC - 28/03/2018

2/2/8

1291620

Submitted by Directorate: City Manager
Author/s: Dr ] Leibbrandt
Referred from:

PAR:

ACTION: RESPONSIBLE DEPT:

DUE DATE:

5.

FINANCIAL SERVICES

5.1

APPROVAL OF THE TABLED 2018/2023 MEDIUM TERM REVENUE AND EXPENDITURE
FRAMEWORK OPERATING AND CAPITAL BUDGET AND REVENUES STREAMS

INCREASES

GOEDKEURING VAN DIE VOORGESTELDE 2018/2023 MEDIUM TERMYN INKOMSTE EN
UITGAWE RAAMWERK BEDRYFS- EN KAPITAALBEGROTING EN INKOMSTE STROME

VERHOGINGS

UKUQINISEKISWA KOKUBEKWA KWE 2018/2023 MEDIUM TERM REVENUE AND

EXPENDITURE FRAMEWORK OPERATING AND CAPITAL BUDGET AND REVENUES
STREAMS INCREASES

RECOMMENDED that

Council approves the tabled 2018/2023 MTREF capital budget expenditure of
R361,729,206 for the 2018/2019 financial year as well as for the four outer years’
capital expenditure as set out per GFS votes in the table below and in Annexure B
of the tabled 2018/2023 MTREF Budget Report as set out in the table below:-
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Council takes note that the estimated costs of the above-mentioned capital
projects over the next five years are set out in detail in Annexure B attached to
the tabled 2018/2023 MTREF Budget Report;

Council approves the tabled 2018/2023 MTREF capital budget expenditure
funding sources of R361,729,206 for the 2018/2019 financial year as well as the
four outer years’ capital expenditure funding sources as set out in the table
below:-

2018/2023 MTREF HIGH LEVEL CAPITAL BUDGET PER FUNDING SOURCE %
2018/2019 | 2019/2020 | 2020/2021 | 2021/2022 3022/20230 | P a it
: i il ey e e 2023/2024
Serial ERs Tabled Indicative Indicative ‘Indicative Indicative
Description W : - = = |Budget Needs
No.. : Operating Operating Operating Operating Operating _ar'n F Onarde
_ Budget: Budget Budget Budget- _Budget: P
1 | CRR ?%;fi?— 698618 50,000000| 55000,000| 60,000,000| 65,000,000| 566,372,700
2 | External Loan ’;izas’;{izs%-‘ﬁsz'; 180,000,000 | 180,000,000 | 180,000,000 | 180,000,000 | 4,481,631,160
3 |Grants S a506056| 50036521| 92,661,739| 40366956 | 43,903,769 | 140,467,402
4 | Grand Total 361,729,206 | 280,036521| 327,661,739| 280,366,956 | 288,903,769 | 5,188,471,262
5 Council takes note that R5,188,471,262 of the capital programme and identified
IDP needs could not be accommodated in the 2018/2023 MTREF Capital Budget
of the next five years as set out in the table below;
6. Council approves the tabled 2018/2023 MTREF operating budget revenue of

R2,391,232,816 for the 2018/2019 financial year as well as for the four outer
years’ operating revenue as set out per GFS votes in the table below:-
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TABLED 2018/2023 MEDIUM TERM OPERATING EXPENDITURE PER GFS CATEGORIES

“2018/2019 | 201972020 | 2020f2021 | 2021/2022" | 2022f2023
Serial e Tabled | indicative | Indicative | Indicative | Indicative
GFS Vote Description = 3 3
No. Operating. | Operating Operating | Operating | Operating
Budgei- Budget Budget ﬁudget Budget

1 {Community and Social Services: Core Function - Aged Care ] 792,119 854,155 920,354 991,679
2 |Community and Social Services: Core Function - Cemeteries, Funeral Parlours and Crematoriums 6,299,203 6,738,489 7,389,188 7,877 666
3 |Community and Social Services: Core Function - Child Care Facilities 3! 275,984 290,335 332,454 349,742
4 |Community and Social Services: Core Function - Community Halls and Facilities 'UB?:?&G 12,983,298 13543237 13920052| 14,759,671
5 _|Community and Social Services: Non-core Function - Agricultural 0o 7509920)  m014194| 85sa056]  o21578] 9528469
6 _|Community and Social Services: Non-core Function - Cultural Matters | 98ea150| 10508768( 11197534 12350927] 13138631
7 _|Community and Social Services: Non-core Function - Disaster Management 2533389| 2708500  25m467]  3140915]  33msee7
8 _|Community and Social Services: Non-core Function - Libraries and Archives s3] 3anan1]|  3smaso|  ssasaer]|  3gmm
9 _|Enerpy Sources: Core Function - Electricity - 94B150,605 | 954,302,882 | 1,022,251,266 | 1,094,953,431 | 1,171,391,552
10 _|Environmental Protection: Core Function - Biodiversity and Landscape Drmedi8]  1105809|  1189274] 1298737  13%,306
11 |Executive and Council: Core Function - Mayor and Council | 524p 55,285,608 58204458| 61745158| 65,158,775
L2 |Executive and Council: Core Function - Municipal Manager, Town Secretary and Chief Executive |10 600135732 96,169,138 113,610,203 | 134,750,037| 159,574,492
13 _|Finance and Administration: Core Function - Administrative and Corporate Support 378350 | 89390859 95431543 97,943,975 120534109
14_|Finance and Administration: Core Function - Asset Management 805,752 | 180596104 | 189,156,547 194,679,894 | 208,879,488
15 _|Finance and Administration: Core Function - Budget and Treasury Office | Tamp1e|  ismms|  1esose2|  vamama| 209757
16 _|Finance and Administration: Core Function - Finance '4738B098| 53381,844| 57405405| 64479317 69874676
17 _|Finance and Administration: Core Function - Fleet Management 309640 | 18210293 19655501] 25660488 26937552
18 _|Finance and Administration: Core Function - Human Resources Uf0315esl | 9902301| 10373251) 16123885] 16905582
19 _|Finance and Administration: Core Function - Information Technology UUnipeonRn|  12245602| 12867212] 145669194] 15426949
® _{Finance and Administration: Core Function - Legal Services L0 esears|  gossor|  s7oen|  si6ses
2L_|Finance and Administration: Core Function - Marketing, Customer Relations, Publicity and Media L '5872,763| 6304266 |  6704125| 4650655| 4,969,002
2_|Finance and Administration: Core Function - Property Services 03164707 30817592 | 3a82mg81| 37376691] 39385053
2 _|Finance and Administration: Core Function - Supply Chain Management s390]|  see3m3]  sg3nmaa|  660958] 6684516
24 _{Finance and Administration: Core Function - Valuation Service 5 1,951,922 2,069,333 2,623,478 2,778,398
L |Finance and Administration: Non-core Function - Risk Management 2,881,214 3,081,596 3,420,745 3,657,314
2 _[Housing: Non-core Function - Housing 212,139,588 | 142,958,885 | 145,721,120| 151,646,124
Z7_|internal Audit: Core Function - Governance Function 3,922,519 4,177,958 4,610,688 4,908,563
2 _|Planning and Development: Core Function - Corporate Wide Strategic Planning {IDPs, LEDs) 4,298,015 4,556,536 5,093,508 5,395,867
30_|Planning and Development: Core Function - Economic Development/Planning 13423193 14,337,021 16371,126| 174713712
31 _|Planning and Development: Core Function - Project Management Unit L 9,138 9,688 11,067 11,729
32 _|Planning and Development: Core Function - Town Planning, Building Regulations and Enforcement | 14738827 15839,189| 16,620,122| 17,863,900
3 |Public Safety: Core Function - Fire Fighting and Protection 41787435 | 44,796425| 48,250,137| 51,698,534
3 _|Road Transport: Core Function - Police Forces, Traffic and Street Parking Control 94,732,936 | 97,251,334 99,713,196 | 102,574,336
35 _|Road Transport: Core Function - Pounds 254,560 267,191 310,941 327,110
% ]Road Transport: Core Function - Roads 159,728,580 | 177,873,010 150,378,250| 158,492,465
37 _|Road Transport: Non-core Function - Road and Traffic Regulation 3,659,229 3,942,820 4,257,710 4,587,681
38 _|Sport and Recreation: Core Function - Community Parks (including Nurseries) 38,894,624 | 41,649,940 44,293,712 47,419,605
38 |Sport and Recreation: Core Function - Recreaticnal Facilities 30,147,655| 32,249,351| 33,456,966 35,769,411
40 _|Sport and Recreation: Core Function - Sports Grounds and Stadiums 31065958 | 32,944,017 32508592| 34581826

£
=

Waste Management: Core Function - Solid Waste Disposal {Landfill Sites)
Waste Management: Core Function - Solid Waste Removal

Waste Management: Core Function - Street Cleaning

Waste Water Management: Core Function - Public Toilets

Waste Water Management: Core Function - Sewerage

18722160 19783744 | 21724499 22,844,352
69366792 ) 74315941| 80,869,197| 86,562,993
55122,008| 56989,863| 60,737,056| 62,946,917

7,533,512 8,093,249 8411,213 9,040,929
37,940,698 | 40,829562| 43986,239| 47,314,693

s

s
o

£

s
&

4 |Waste Water Management: Core Function - Waste Water Treatment 77,931,850 82935709 90,736,227 95,862,680
4 |Water Management: Core Function - Water Distribution 159,359,629 | 171,307,944 | 183,242,209| 196,488,185
48 ]Water" gement: Core Function - Water Treatment 3 754,071 812512} ' 876,733 944,680
] |Granﬁ'l’ota! 2,391,378,050 | 2,641,818,844 | 2,749,419,706 | 2,905,653,638 | 3,104,252,742

8. Council takes note that the tabled 2018/2023 MTREF realises a budgeted
operating deficit of R145,234 for the 2018/2019 financial year as set out in the
table below:- =
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12,

13.

Council approves the following revenue increases as set out in Annexure C
attached to the item for the revenue streams of property rates, fees, charges and
tariffs with effect from 1 July 2018:-

12.1 Property rate revenue stream increase of approximately 8.2%;

12.2 Water revenue stream increase of approximately 7.0%;

12.3  Sewerage / sanitation revenue stream increase of approximately 15.0% to
ensure that this economic service’'s costs and revenue move towards a
break-even point;

12.4 Refuse removal revenue stream increase of approximately 9.7%;

12.5 Electricity revenue stream increase of approximately 6.84% for life line
consumers;

12.6 Electricity revenue stream increase of approximately 6.84% for all other
consumers;

12.7 Rental revenue stream increase of approximately 7.5%; and

12.8 Sundry revenue stream increases of 10% as set out in Tariff List.

Council takes note of the following envisaged tariff increases in the revenue
streams of property rates, fees, charges and tariffs over the four outer years of
the 2018/2023 MTREF period as set out in the table below and the Draft Tariff
Book attached as Appendix 22:-

2018/2023 MTREF TARIFF INCREASES

Serial o W o :
No DESCRIPTION 2018/2019 | 2019/2020 | 2020/2021 | 2021/2022 | 2022/2023

1 |Property rates revenue increase 8.50% 8.50% 8.50% 8.50%
Refuse removal services revenue

2 |increase (PPP) 9.70% 9.70% 9.70% 9.70%

3 |Sanitation services revenue increase 11.00% 11.00% 11.00% 11.00%

4 |Water services revenue increase 6.00% 6.00% 6.00% 6.00%

5 |Electricity life line consumers 6.84% 6.84% 6.84% 6.84%

6 |Electricity other consumers 6.84% 6.84% 6.84% 6.84%

7 Housing rental revenue 7.50% 7.50% 7.50% 7.50%
Other tariffs on average (Excluding

8 |special requests) 10.00% 10.00% 10.00% 10.00%
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18.

19,

20.

21

22.

23.

Council takes note that Drakenstein’s investments and cash as at 28 February 2018
amounted to R296,651,556 made up of investments with:-

18.1 First National Bank primary bank account (R200,119,007);
18.2 ABSA investments (R1,525,711);

18.3  First National Bank investments (R94,491,684);

18.4 Standard Bank investments (R382,164) and

18.5 Eskom (R132,990).

Council takes note of the proposed total cost to municipality expenses for the
salary, allowances and benefits of the Executive Mayor, Speaker, Deputy
Executive Mayor, Chief Whip, Mayoral Committee members, Chairperson of
MPAC, ordinary councillors, City Manager, Chief Financial Officer and
Executive Directors as set out in the tabled 2018/2023 MTREF Budget Report;

Council takes note that Drakenstein Municipality do not have any current service
delivery agreements, including material amendments to existing service delivery
agreements, with any service provider who renders any power or function on
behalf of Drakenstein Municipality as defined in Section 1 of the Municipal
Systems Act;

Council takes note that Drakenstein Municipality do not have any municipal
entities;

The City Manager in terms of legislation invite the local community through
advertisements in the local press to submit representations in connection with the
2018/2019 tabled operational and capital budget as required by the MFMA and
the Municipal Systems Act;

The IDP and budget road show programme be followed in April 2018 as
approved by Council in the IDP review item.

Meeting:
Ref No:
Coll Nr:

MC - 28/03/2018 Submitted by Directorate: Financial Services

5/1

Author/s: J Carstens

1291442 Referred from: Special Finance Portfolio Committee

26/3/2018

[

ACTION: RESPONSIBLE DEPT: DUE DATE:
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9. It be noted that total outstanding debtors as at 28 February 2018 amounted to
R331,013,067 and that 30 days and older debt constitutes 62.6% of total
outstanding debtors;

10. It be noted that domestic consumers owe the municipality R224,377,172 or 67.8%
of the municipality’s total debtor’s book;

11. It be noted that outstanding creditors amounted to R3,829,592.03 as at
28 February 2018;

12. It be noted that the primary bank account had a positive bank balance at
28 February 2018 which amounted to R200,119,007; and

13. It be noted that total investments in cash and shares amounted to R96,532,550
as at 28 February 2018 at the five local banks and Eskom.

Meeting: MC - 28/03/2018 Submitted by Directorate: Financial Services
Ref No: 9/1/1/4 Author/s: AViola
Coll Nr: 1289489; 1251262 Referred from: Special Finance Portfolio Committee
26/3/2018
PAR: ACTION: RESPONSIBLE DEPT: DUE DATE:

=3 SUPPLY CHAIN MANAGEMENT: NOTIFICATION OF MONTHLY TENDER AWARDS:
FEBRUARY 2018
VOORSIENINGSKANAALBESTUUR: TENDERTOEKENNINGS VIR FEBRUARIE 2018
ULAWULO LOTHUNGELWANO LWEZIBONELELO: ISAZISO SONIKEZELO LWETHENDA:
FEBRUWARI 2018

RECOMMENDED that

1k The awards above R200,000 that were adjudicated by the Bid Adjudication
Committee and the City Manager for the month of February 2018, be noted;
and
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5.5 DRAKENSTEIN'S OUTSTANDING DEBTORS REPORT AS AT 28 FEBRUARY 2018

DRAKENSTEIN SE UITSTAANDE SKULD VERSLAG SOOS OP 28 FEBRUARIE 2018

INGXELO YAMATYALA ASE DRAKENSTEIN NGOBUNJALO NGOMHLA WE
28 FEBRUWARI 2018

RESOLVED that

The report be noted.

Meeting: MC—-28/03/2018
Ref No: 9/1/1/5
Coll Nr: 1279417; 1291257

Submitted by Directorate: Financial Services
Author/s: A Abrahams
Referred from: Special Finance Portfolio Committee

26/3/2018

PAR:

ACTION:

RESPONSIBLE DEPT:

DUE DATE:

6. ENGINEERING SERVICES

6.1 WASTE TO ENERGY PROJECT

AFVAL TOT ENERGIE PROJEK

IPROJEKTI YE WASTE TO ENERGY

RECOMMENDED that
1 That the report be noted;
2 Authorisation be granted to the City Manager to review the Waste to Energy

project and commence with the necessary intergovernmental processes and
technical investigations to ensure that a sustainable long term solution is
planned and reported on for a final decision before 31 May 2018;

3. Authorisation be granted to the City Manager to investigate possible extension

of the lifespan of the Wellington solid waste site; and

4. Authorisation be granted to the City Manager to apply for Development Bank of

South Africa (DBSA) grant funding.

Meeting: MC - 28/03/2018 Submitted by Directorate: Engineering Services
Ref No: 16/6/4 Author/s: D Hattingh
Coll Nr: 1291538 Referred from:
PAR: ACTION: RESPONSIBLE DEPT: DUE DATE:
) )
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Mayoral Committee Attendance Register

Date: 28 March 2018
Time: 09:00

Venue: Big Committee Room
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MOKOENA LP MS ﬁ
(Corporate Services) 0734198671

SMUTS R MR Lt
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(Sport, Recreation, Arts and Culture) 0818858365 W

VAN NIEUWENHUYZEN RH MR 0826296239 |

(Communication and Inter- % @_"ﬁh\)
Governmental Relations (IGR)

‘:’\HLLEMSE k. : L MS 0820799421 200405’7 ké"”'"‘f
Human Settlements and Property y

Management) ﬁ’?},‘{;}m Q—Z:

STOWMAN AC MR 0791895359 ( %)z i

SPEAKER ;
KOEGELENBERG RA MR 0832693138 | Wg)
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